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1*' June 2018

Subject: Vale of Pickering, North Yorkshire Area Work Plan

Dear

We write with respect to Third Energy’s request for the extension of licences PLO80, ALO06, DLOOS, PLO79, PLO81,
PEDL177 (the Vale of Pickering licences) and conversion to the New Model Clauses to provide more detail around
the Retention Area Work Plan (attached).

The overall strategy for the unconventional play is in two parts; i) and assess

of the unconventional resources of the Greater Kirby Misperton structure. This would be achieved via the
completion of the KM-8 frac and flow, the drilling and fraccing of a m lateral (currently termed “KM-9”) and the
drilling and fraccing of a m well that will of the licence area,
together with the submission of Addendum FDP, and ii) the into the areas to the

to test the in PLO81 and to the containing

on PLO79 by drilling and fraccing wells into each. If successful, following another Addendum FDP, these
wells would then be tied back into the infrastructure for transportation back to the Knapton facilities.

In parallel, Third Energy’s strategy is to expand its existing conventional production in the Vale of Pickering by rolling
out its enhanced gas recovery project and commence the development of the Ebberston Moor area by developing
the field targeting first gas by Should the flowrates of such activities exceed the
capacities of the infrastructure, an expansion of the infrastructure or staging of the developments within the
available capacity may be required.

During the course of the execution of the Area Work Plan, Third Energy plans to work with both the local planning
authorities to reduce the impact of the appraisal activities and by working with the adjacent industry Operators
towards reducing the number of wells, surveys and infrastructure required in the overall area. Joint operations can
take the form of combined seismic surveys and joint wells near licence boundaries where appropriate thus requiring
fewer overall wellsites and wells, thus minimizing surface disruption and environmental impact. With success, joint
operations can also lead to a coherent area energy plan for using Third Energy’s existing and any new-build
infrastructure and minimizing construction and the number of pipeline tie in points to the NTS.

Yours sincerely,

Rasik Valan .
C

Third Energy UK Gas Limited
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