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™e Thargalbse's Satumn S1atement an 257 Newernbier 2011 incheded the statemnant B the
qovemment "will explonz all the optars for maintaning the UK saation b status, with the
excepton of a third rumway at Hesthrow. ™ The same topec has been discussed in pubhc recently,
inciuding & suggeston that the Prime Mirsster may ba open o the construction of 3 naw airgarl i the
Thames Estuary

Wi haw wweicamed your department's rewew of aviation polcy, which must surely take acoount of 3l
relevant considesations. Howeuer, wWe can see 1o Davs o which (he option 0 buid a thed runway 8t
Haathuow could be excluded given that the options for mamtaining the UK's avistion hub status are
limes ang nene of the apliord & sasy

Fleasa could you condirm thal, giver its agreficance to any comprebencye revesy, pou will Lake
accourt of the third rurway opton s pan of your resiewy?

Yowe depariment has indicated thal you wil pubish an svation palioy corsultation in March, and no
doubt the document needs 1o be discussed across governement grior bo that date. It is smportant for us
thatl this guestan is Canfied before tha document & wniten, 50 we would apprediate o Tespomse as
soce as gossable and 0 oany event by 37 Friicasty 2002 Mesmwhde, BAA must reserve Hs rights in theis
enteety.

Lblm Matthews
Chief Exaoutve OFffocar
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From the Secretary of State

Colin Matthews

Chief Executive Officer,
BAA Airports Limited
The Compass Centre
Nelson Road, Hounslow
Middlesex, TW8 2GW
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Department for
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33 Horseferry Road

London SW1P 4DR

Tel: 020 7944 3011

Fax; 020 7944 4399

E-Mail: justine.greening@dfi.gsi.gov.uk
Web site: www.dft.gov.uk

Your Ref: 2628/CM/TTIL

1 February 2012

[ respond to your letter of 25 January to me.

The government's opposition to further, harmful expansion at Heathrow,
and in particular a third runway, is well known and was within both of the
coalition party manifestos on which the last general election was fought.
That position is also clearly set out within the Coalition Agreement which
stated that "We will cancel the third runway at Heathrow™.

| can assure you that this government will follow a proper process in
developing a long-term aviation policy which is in the UK's best interests.

Ret L/'J)LJ/;/
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JUSTINE GREENING
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i @m grateful Tor your geomt seply ol 17 February 1o my leter of 257 January and for your strang
assurance thal a proper progess will be folowed in devedoping # long-(eom aiabon policy which 158 n
the UK's best interesis,

In Mach last year youwr degantment isswed a scopmg document (Developing a sustainabie framework
for UK awvistion which kighbighted the importance of adogting an avisticn palicy that will meet the
reeds of the UK swonamy This recognsed the need for addtlonal airpert capacity. The carsultstion
documeant $1ated that, taking mto account the resporses to this consultation, the department would
gevelop a draft policy framewerk for public consideration i March 2012,

I 1esponiz, BAA made a senes of written submissions, suppongd by comprehensive ewdence,
arguing that a successéud hub srport is whel ta the UK's strateqic and economic interests. Heathrow is
the only hub airport in the UK it & already full and cannol maintain the states odefnitely wthout
adidtinnal capacity

I must respectiutly suggest that s not corsilent wath your pubic baw duty to excude consderatuen
ol expanding tiw UK's only hut aepart from a proper review of all the aptians lar deweloping a long
term aviation policy in the itesests of the UK sconcmy,

¥ou will hawe seen the report of the Loadea Comectaty Commeasion, published in Febryary 2012
This report considered the issues in detail and consulted wedicly. It recomrmendged that the Gavernment
showld lock. 21 all oprions and “amend the aitera for its review of national anation policy o ncuds
the ogrion of Heathrow expanson’. It alse commiented that ‘green that the defvery of a new hub
airpart is keely to take at lpast twenty to thirty years, n examirang the case for a new hub aiport,
government showld include a calculation of 1he tangibde cost, or opportunity cost of repacing each
credible proposal, Indudng the coses of faling to expand Heathraw in the interwening peccd'.
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! TR YOU 80 BCCBE the [ommissian's recmmendanon W incluce the optior of Heathrow expansian
in the cansullatrg papes which you are Jue 0 issue nest monah, 1 does not, of course, Lommvt the
Government to sny counse of action, 1t smply slos Tl and open consideration of all the options and
ALHIMENLS,

Anglly, | should ermphasize that this is a mattar of the first importance to BAA's sharehodders as well as
he UK econamy. A you kaow, they arg continpng to make considerable investiments in Heathrow
More than & hundred thousans locad jobs aso depend direclly en Heathrowe. Qur sharehaldars are
puzzed and troubded by the weay n whxh the Governenent appears W be aporoaching thesa
angartant keng term isswes with a dlosed ming In the cvcumstances | am sume you will undarstand
atiy i1 is neceasary far me Ie resarve BAA' positinn if the proposed comsuliation paper does nol
gemut corsideraticn of a full range of optiors.

Y eoars sincevedy

Coln Matthews
Chief Executive Oicer
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