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Annex A 

 
 
 
Dear J Newman, 
 
You asked on 21 August 2014 for an internal review of the handling of your earlier Freedom of 
Information request, 'Contribution-based ESA and pension income'. 
 
You asked for a review because you were “looking for  
 
1) 

a reasoned argument that explains why in this context private pension income is treated 

differently from other sources of unearned income (e.g. investment income) and  
 
2) 

Why nobody saw fit to amend what is now a highly misleading title – contribution-based 

ESA is NOT solely NI contribution based.  If there was a discussion and a conscious decision 
made to ignore the inevitable confusion, I would like to see what was minuted at the meeting.  
The only alternative is that that nothing was recorded suggesting that nobody wanted to 
highlight the obvious anomaly.  IB did not suffer the same problem as it did not use the words 
“income” or “contribution” to describe its basis.  One would of course naturally assume that all 
income related matters fell under the income-related heading, so I am trying to understand why 
such an obvious change in description did not take place.” 
 
On the first point, I am satisfied that your previous answer dealt with the question correctly.   
Private pensions act as income replacement for people unable to work, including those who 
have chosen to retire from work, and therefore duplicate the purpose of contributory ESA.  
Other types of income do not have the same explicit purpose and are therefore disregarded. 
 
Your second point is a separate and new question and is therefore not a matter for an internal 
review.  However, to answer the point, there is no record of how the titles of the different 
elements of ESA were decided.  One element is described as “contributory” simply because it 
is necessary to have made prescribed National Insurance contributions in order to be entitled 
to that element. This does not in any way imply that the making of contributions is the sole 
condition for the award, nor that the amount of the award cannot be adjusted for prescribed 
reasons. 

If you have any queries about this letter please contact me quoting the reference number 
above. 

   



[bookmark: 2]Yours sincerely,  
 
 
DWP Strategy FoI Team 
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Your right to complain under the Freedom of Information Act 

 

If you are not content with the outcome of this internal review you may apply directly to the Information 

Commissioner’s Office for a decision. Generally the Commissioner cannot make a decision unless you have 

exhausted our own complaints procedure. The Information Commissioner can be contacted at: The Information 

Commissioner’s Office, Wycliffe House, Water Lane, Wilmslow Cheshire SK9 5AF www.ico.gov.uk 




    

  

  
