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Licensed Taxi Cost Index Changes 2009  
 

Weight2 Data availability4 Index Component1 Cost 
Increase 

Last Year 
Contribution 

to Total3 
Current Normally 

used 
Vehicle Cost -2.7% 9.4% -0.3% Nov 08 Nov 08 
Parts 9.3% 3.8% 0.4% Nov 08 Nov 08 
Tyres 9.1% 0.5% 0.0% Nov 08 Nov 08 
Garage & servicing – 
premises 1.7% 0.6% 0.0% 3rd ¼ 08 3rd ¼ 08 

Garage & Servicing – 
labour 3.9% 1.9% 0.1% Nov 08 Nov 08 

Fuel 4.1% 10.4% 0.4% Sep – Dec Sep - Dec
Insurance 14.7% 3.1% 0.5% Dec 08 Dec 08 
Miscellaneous 1.9% 1.1% 0.0% Dec 08 Dec 08 
The Knowledge 3.3% 5.5% 0.2% 3rd ¼ 08 3rd ¼ 08 
Social Costs 3.3% 2.8% 0.1% 3rd ¼ 08 3rd ¼ 08 
Total Operating Costs 3.7% 39.1% 1.4%   
Average national 
earnings 3.3% 60.9% 2.0% 3rd ¼ 08 3rd ¼ 08 

Grand Total  100% 3.4%   

Notes 

1. The index components are as normally used in the cost formula. Further details 
are available on request. 

2. ‘Weight’ is the proportion that the component contributes to the total cost per mile. 
3. ‘Contribution to total’ indicates the importance of each component’s cost change in 

determining the overall cost change. It is calculated for each component as the 
product of its percentage cost increase and its weight. The Grand Total is the sum 
of the individual components’ contributions. 

4. The ‘current’ column under ‘Data availability’ indicates the dates to which data in 
the ‘cost increase’ column relates. The ‘normally used’ column shows the dates 
relating to the data normally used for the final cost index update. 
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Tariff Changes  
Average Fares  

 Current 
average 

New 
average 

Increase 
(£) 

Increase 
(%) 

Tariff 1 £9.82 £10.16 £0.33 3.4% 
Tariff 2 £11.39 £11.78 £0.38 3.4% 
Tariff 3 £13.37 £13.83 £0.46 3.4% 
All Week  £10.86 £11.22 £0.37 3.4% 

(Discrepancies in these figures are the result of rounding effects) 
 
Tariff Rates – 3.4% average increase 
    Tariff 1 Tariff 2 Tariff 3 
    Current New Current New Current New 

minimum fare1 £2.20 £2.20 £2.20 £2.20 £2.20 £2.20 
minimum units 2 2 2 2 2 2 
metres/unit < 6 miles 149.8 143.7 121.3 116.6 97.9 94.2 
secs/unit < 6 miles 32.2 30.9 26.1 25.1 21.0 20.2 
metres/unit > 6 miles 105.0 100.8 105.0 100.8 105.0 100.8 
secs/unit > 6 miles 22.6 21.7 22.6 21.7 22.6 21.7 
Units at lower rate 64 67 79 82 98 102 
Metres at lower rate 9587.2 9627.9 9582.7 9561.2 9594.2 9608.4 
changeover fare £14.80 £15.40 £17.80 £18.40 £21.60 £22.40 

 
Typical fares from 4 April 2009 
Distance Tariff 1 Tariff 2 Tariff 3 
1 mile £4.60 - £8.20 £4.80 - £8.20 £5.00 - £8.40 
2 miles £7.00 - £10.80 £7.00 - £11.00 £7.60 - £12.00 
4 miles £11 - £18 £13 - £18 £15 - £22 
6 miles £17 - £28 £19 - £28 £23 - £33 
Between Heathrow 
and central London £40 - £75 

 
 
 
 
 
 
 




