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Dear Ms Rogers, 
 
  
Freedom of Information Act 2000 
Subject: LOBO Loans - Update 
 
We write with regard to your recent enquiry for information held by the Council under the 
provisions of the Freedom of Information Act 2000.  
 
 
 
Request 
 
We would like to ask for an update on your current and historic LOBO loan portfolio. 
 
We are aware that in 2015 you held 27 LOBO loans and that some of these have now been 
cancelled or transformed into fixed-rate loans. The information requested below is for all the 
LOBO loans you originally held in 2015. 
 
Please provide: 
 
A. A spreadsheet with one line for each loan and the related information under each of the 
following column headings: 
 
1. Reference number 
 
2. Principal 
 
3. Initial counterparty 
 
4. Most recent counterparty 
 
5. Date when the loan was transferred to the most recent counterparty.* 
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6. Original projection of the total interest that would have been paid over the whole term of  
the loan (as from the drawdown date to the original maturity date, independently if the loan 
has now been cancelled or restructured) 
 
7. The name of the Treasury Management Advisor at the time the loan was taken out 
 
8. The name of the broker that structured the loan. (We are aware Martin Brokers and Tullet 
Prebon brokered some of the loans but we would like to know which ones) 
 
9. The fee paid to the broker for the loan. 
 
10. Has the option been exercised? 
 
11. If yes, date when the option was exercised. 
 
12. New interest rate, if the option was exercised and a new rate was accepted. 
 
13. Fair value of the loan at the end of the 2015/16 financial year 
 
14. Fair value of the loan at the end of the 2016/17 financial year 
 
15. Fair value of the loan at the end of the 2017/18 financial year 
 
15. Fair value of the loan at the end of the 2018/19 financial year 
 
16. Fair value of the loan at the end of the 2019/20 financial year 
 
17. Fair value of the loan at the end of the 2020/21 financial year 
 
18. Please indicated if the loan has been cancelled, refinanced, restructured, including cases 
when the options were removed. 
 
19. The date in which the loan was cancelled, refinanced or restructured. 
 
20. The breakage cost for the cancelling, refinancing or restructuring of the loan 
 
21. New interest rate in the case of a restructuring 
 
22. New maturity date in the case of a restructuring. 
 
23. Fair value of the new loan at the end of 2016/17 
 
24. Fair value of the new loan at the end of 2017/18 
 
25. Fair value of the new loan at the end of 2018/19 
 
26. Fair value of the new loan at the end of 2019/20 
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27. Fair value of the new loan at the end of 2020/21 
 
28. Name of the advisor for the cancelling, refinancing or restructuring of the loan 
 
*Note: If there have been other counterparties during the term of the loan, please indicate in 
the notes the name of the other counterparties and the date when the loan was transferred to 
them. 
 
 
B. Another spreadsheet with one line for each loan showing the following information: 
 
- 1st column: internal reference number 
 
- 2nd column: Principal 
 
- 3rd column: initial interest rate 
 
- 4th column: current interest rate 
 
- Followed by one column for each financial year from 2002/03 to 2020/21 indicating for each 
loan the total interest payment made in that year. 
 
 
*Note: Please provide the exact payments and not approximations based on calculations 
within the spreadsheets, as payments will vary depending on the calculation method (for 
example if it is a leap year or not). 
 
 
 
 
Response 
 
 
A. 
 
Please see the attached spreadsheet which details the information held, broken down by 
individual loan, as requested. 
 
 
We consider that the information requested under column headings/questions 20 and 21, in 
relation to respectively breakage costs on RBS loans and interest rates on certain of the 
Barclays loans, to be commercially sensitive and maintain it is to be withheld under section 
43 of the Freedom of Information Act 2000 (FOIA). Under Section 43, information is exempt 
from disclosure if releasing it would, or would be likely to prejudice, the commercial interests 
of any person (including the public authority holding it).    
 
The information requested relates to commercial transactions negotiated in confidence with 
lenders to secure or facilitate new financial arrangements for the council. We consider that 
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disclosing the information would be likely to prejudice and weaken Newham’s commercial 
interests and bargaining position in future financial and contractual negotiations including, in 
particular, negotiations in relation to restructuring or terminating individual borrowing 
transactions.  The council holds a wide portfolio of borrowing from multiple lenders. 
Disclosure of the information would be likely to deter engagement from lenders in any 
proposed negotiation and/or hinder the council’s ability to participate competitively in an 
active commercial negotiation to obtain the best interest rates or breakage costs available on 
a proposed transaction.  Ultimately, this could potentially affect the council’s income and 
budget and essentially, the availability of financial resources for residents and the delivery of 
Newham’s services. Disclosure could also potentially weaken the standing of the contracting 
bank in their future transactions with other parties on similar or related restructuring or 
termination processes. 
 
In considering the public interest test, we have considered how this may affect our bargaining 
position during future contractual and commercial negotiations. We acknowledge that the 
public interest is served by promoting transparency in the accountability of public funds, 
ensuring that public money is being used effectively and that Newham is getting value for 
money when entering into financial transactions with banking institutions. On the other hand, 
however, we recognise and consider that there is a greater public interest in maintaining 
confidentiality and protecting commercially sensitive information, release of which could 
damage commercial status in future negotiations, including that of the local authority.  
 
As such, we consider that maintaining the exemption outweighs the public interest in 
disclosure. 
 
 
B. 
 
 
We do not hold the information requested in a reportable format to enable us to respond to 
your request within the 18 hour limit. Over the course of the 19 year time frame to which the 
request relates our finance systems and record management practices have changed and 
historic data may not have been migrated to updated systems over the years. 
 
In order to retrieve this information and confirm its accuracy, an officer would be required to 
manually interrogate each of the loan files individually, to be able to identify and manually 
compile the report for the headings for which you have asked. Individual loan files are 
extensive in size, complexity and volume of documentation and records and due to the 
historic nature of much of the information would be held in paper format or in archives. This 
manual retrieval of information would be officer time intensive and would exceed the 
appropriate limit.  
 
Under the Freedom of Information Act the Council has a right to refuse a request for 
information held if the cost of complying with a request exceeds the appropriate limit. The 
appropriate limit for local authorities is £450 or 2.5 days or 18 hours. We believe in this case 
such an exemption applies and has decided to refuse your request for information under 
section 12(1) of the Act.  
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12 Exemption where cost of compliance exceeds appropriate limit  
 
(1) Section 1(1) does not oblige a public authority to comply with a request for information if 
the authority estimates that the cost of complying with the request would exceed the 
appropriate limit. 
 
 
 
 
 
 
 
Please quote the reference number 6369561 in any future communications. 
 
 
 
If you are dissatisfied with the handling of your request, you have the right to ask for an 
internal review. Internal review requests should be submitted within two months of the date of 
receipt of the response to your original letter and should be submitted to the contact details 
given above. 
  
If you are still dissatisfied with the Council’s response after the internal review you have a 
right of appeal to the Information Commissioner at:  www.ico.org.uk 
 
 
If you require any further information please do not hesitate to contact a member of our team 
at information.governance@newham.gov.uk 
 
Yours sincerely, 
 
 
 
Information Governance 
Newham Council 

http://www.ico.org.uk/
mailto:xxxxxxxxxxx.xxxxxxxxxx@xxxxxx.xxx.xx

