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Dear Mr Kruse, 
 
Thank you for your Freedom of Information request received 14 August. You asked; 

 

“Iain Duncan-Smith is quoted in The Big Issue of 12th August as saying "Benefits should not 
pay more than the average wage." Here's the url http://www.bigissue.com/mix/news/2840/iain-
duncan-smith-rejects-benefit-cap-criticism# 
 
I'm inclined to agree but I'm puzzled as, so far as I'm aware, benefits already don't pay more 
than the average wage. So far as I know, people whose sole income is their benefits are 
already worse off than people in comparable circumstances in full-time work, whether single, 
married, whatever, even if our working examples are only on the minimum wage. Since 
Duncan-Smith seems to believe otherwise, can I ask on what basis he predicates that belief?” 

Ministers have never claimed that people out of work are likely to receive a greater income 
from benefits than the total income received by somebody in comparable circumstances and in 
full-time work.  To the contrary the Government has widely publicised the in-work benefits that 
working people can receive and the fact that these can substantially increase a family’s overall 
income.  

The Government has introduced the benefit cap because it believes that it is not right that 
people who are out of work should be able to receive more in benefits than the average weekly 
earnings of working households.   On 12th April 2013 the Department for Work and Pensions 
published the “Ad hoc statistics on households identified as potentially impacted by the benefit 
cap.”  The publication can be found at: 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/223253/Ben_Ca
p_Updated_Estimate.pdf 

It provides DWP’s estimates of the number of households that receive more in welfare benefits 
than the average weekly wage for working households and that are likely to be impacted by 
the benefit cap. 



[bookmark: 2]If you have any queries about this letter please contact me quoting the reference number 
above.   

Yours sincerely,  
 
 
DWP Central FoI Team 
------------------------------------------------------------------------------------------------------ 

 

Your right to complain under the Freedom of Information Act 

 

If you are not happy with this response you may request an internal review by e-mailing freedom-of-information-

xxxxxxx@xxx.xxx.xxx.xx or by writing to DWP, Central FoI Team, Caxton House, Tothill Street, SW1H 9NA. Any 

review request should be submitted within two months of the date of this letter.  

 

If you are not content with the outcome of the internal review you may apply directly to the Information 

Commissioner’s Office for a decision. Generally the Commissioner cannot make a decision unless you have 

exhausted our own complaints procedure. The Information Commissioner can be contacted at: The Information 

Commissioner’s Office, Wycliffe House, Water Lane, Wilmslow Cheshire SK9 5AF www.ico.gov.uk 




    

  

  
