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Freedom of Information Act 2000 
 
Thank you for your enquiry of 25 January 2021, which we have considered under the 
terms of the Freedom of Information Act 2000 (the FOI Act). 
 
You asked for the following information: 
 

“It is well known that HMT holds the Ways and Means account, commonly referred 
to as an overdraft facility, with the Bank of England. This liability is held on the 
National Loans Fund and is therefore clearly within the purview of HMT. 
 
It appears that there are not one, but two, Ways and Means accounts, however. 
For example, the Debt Management Office Annual Review 2008-09 
(https://dmo.gov.uk/media/17019/gar1920.pdf), when referring to the possibility of 
using the Ways and Means account to accommodate late end-of-day swings, states 
"This account deals with overnight balances and is distinct from the Ways and 
Means facility referred to on page 14 (which is currently frozen at £0.37 billion)." 
 
Moreover, the DMO Annual Review 2019-20 
(https://dmo.gov.uk/media/17019/gar1920.pdf) uses the name " the government 
Ways and Means (II) account at the Bank of England" in the context. Note the use 
of the qualifier "(II)". 
 
I therefore have the following questions: 
 
1. When was the Ways and Means (II) account established? 
2. Why was the Ways and Means (II) account established? 
3. What is the difference between the Ways and Means (II) account and the 
'original' Ways and Means (I?) account in terms of its scope of use, functions, and 
terms of reference? 
4. Does the Ways and Means (II) account form part of the Ways and Means liability 
that is described on the National Loans Fund balance sheet, or is it a liability of the 
DMA? If the answer is neither, please indicate which Exchequer entity holds the 
liability for the account. 
5. Does the Ways and Means (II) account sit as an asset on the balance sheet of the 
Issue or Banking department of the Bank of England? 
6. Is the Ways and Means (II) account covered by the exemptions that the Ways 
and Means account had/has from prohibitions on central bank lending to 



governments as expressed in previous European treaties and now expressed in UK 
law (e.g. https://www.legislation.gov.uk/uksi/2019/484/regulation/6/made)?” 

 
Following a search of our records, we can confirm that HM Treasury does hold information 
within the scope of your request. 
 
With regards to your first, second, third and fifth questions, the information you have 
requested is already in the public domain. Under section 21 of the FOI Act, public 
authorities are not obliged to re-issue information. However, the links below may provide 
some useful information. 
 
For questions 1 & 2: 

• The Treasury’s and the Bank of England’s (the Bank’s) announcement of the 

temporary extension of the Ways and Means facility on 9 April 2020: 

https://www.bankofengland.co.uk/news/2020/april/hmt-and-boe-announce-

temporary-extension-to-ways-and-means-facility  

• Debt Management Office (DMO) press notice of 24 January 2008: 

https://www.dmo.gov.uk/media/10808/sa240108.pdf  

• DMO Annual Review 2009-10 (pg. 65): 

https://dmo.gov.uk/media/14488/gar0910.pdf  

For question 3: 
• 1999-2000 Debt Management Report (pg.9): 

https://www.dmo.gov.uk/media/2174/drmr9900.pdf 

• DMO Annual Review 2009-10 (pg. 65): 

https://dmo.gov.uk/media/14488/gar0910.pdf 

For question 5: 
• The Bank’s 2019-20 Annual Report and Accounts (pg.156) 

https://www.bankofengland.co.uk/-/media/boe/files/annual-report/2020/boe-

2020.pdf?la=en&hash=BB61E017013CAC81824B64B9FE8AAA34ADBAB313#page

=41 

In answer to question 4, any use of the Government’s Ways & Means (II) account falls as a 
liability on the Debt Management Account (DMA). 
 
In relation to question 6, section 42(1) of the FOI Act exempts information from being 
released if a claim to legal professional privilege (LPP) could be maintained in legal 
proceedings. The information you have requested is subject to LPP and specifically to legal 
advice privilege. 
 
The department recognises the inherent public interest in transparency and in the 
accountability of public authorities and of furthering public understanding of the issues 
with which those public authorities must deal. There is however a strong public interest in 
the protection of the principle of LPP, which allows public authorities and individuals to 
consult their lawyers in confidence, to be able to share information fully and frankly, and 
to seek and obtain advice with the knowledge that such advice is privileged.  
 
As the Government needs to take decisions in a fully informed legal context it is necessary 
for its lawyers to be able to fully explore the relevant arguments. To ensure that lawyers 
and their clients are free to fully examine the various alternatives, their deliberations 
should be protected and, for that reason, we consider that the public interest balance in 
this case falls on the side of the legal advice the department has received being withheld. 
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If you have any queries about this letter, please contact us. Please quote the reference 
number above in any future communications. 
 
Yours sincerely 
 
Information Rights Unit  



Copyright notice 
 
Most documents HM Treasury supplies in response to a Freedom of Information request, 
including this letter, continue to be protected by Crown copyright. This is because they will 
have been produced by Government officials as part of their work. You are free to use 
these documents for your information, for any non-commercial research you may be doing 
and for news reporting. Any other re-use, for example commercial publication, will require 
the permission of the copyright holder. Crown copyright is managed by The National 
Archives and you can find details on the arrangements for re-using Crown copyright 
material at: http://www.nationalarchives.gov.uk/information-management/re-using-public-
sector-information/uk-government-licensing-framework/crown-copyright/ 

 

Your right to complain under the Freedom of Information Act 2000 

If you are not happy with this reply, you can request a review by writing to HM Treasury, 
Information Rights Unit, 1 Horse Guards Road, London SW1A 2HQ or by emailing us at the 
address below.  Any review request must be made within 40 working days of the date of 
this letter. 

Email: foirequests@hmtreasury.gov.uk 
 
It would assist our review if you set out which aspects of the reply concern you and why 
you are dissatisfied. 
 
If you are not content with the outcome of the review, you may apply directly to the 
Information Commissioner for a decision. Generally, the Commissioner will not make a 
decision unless you have exhausted the complaints procedure provided by HM Treasury 
which is outlined above. 

The Information Commissioner can be contacted at: The Information Commissioner’s 
Office, Wycliffe House, Water Lane, Wilmslow, Cheshire SK9 5AF (or via their website at: 
https://ico.org.uk). 


