Release OFFICE OF THE
. DEPUTY PRIME MINISTER

ODPM -114 S November 2002

GOVERNMENT WELCOMES RESPONSES TO CONSULTATION ON DRAFT
LOCAL GOVERNMENT BILL

The Government today published its response to the Transport, Local Government and
Regional Affairs Committee Report on the draft Local Government Bill, which was published
for consultation in June this year, together with its analysis of the responses received to that
consultation. This analysis shows wide support among local authorities and other key

stakeholders for the main provisions-in the draft Bill.

The Bill will give councils freedom to borrow to pay for major projects, such as new buildings
and infrastructure. It will also provide powers to set up schemes with businesses to improve
their area; makes provision for revaluation of council tax; provides powers for councils to

charge and trade; and offers rate relief for small businesses.
Nick Raynsford, Local Government Minister, commented: - ~————

“Consultation on the draft Bill has demonstrated wide support for the main provisions
in the draft Bill. The new. freedoms and flexibilities are keenly awaited by local
" authorities and will represent a real step forward in their ability to deliver quality public
services. In particular the new borrowing powers are seen as a key new freedom, as are
the new powers to charge and trade. The opportunities to innovate and work together
with local business are also generally welcomed. Small business will also benefit

through the new small business rate relief scheme.”

In the light of consultation, the Bill will be amended to reflect comments by the Select

Committee and others which the Government has accepted. Several powers for the Secretary
of State to make statutory instruments will be dropped, in some cases being replaced by
provisions on the face of the Bill. The proposed merger of the Revenue Support Grant to local

authorities and redistributed ational non-domestic rates wiil be dropped.




Mr Raynsford continued:

“We are pleased that the consultation on the draft Local Government Bill has been such
a positive and useful exercise. It has reinforced the wide support amongst local
authorities and businesses for this legislation. The responses to consultation and the
views expressed by the Select Committee in its report has highlighted where there is
support for this draft Bill. It has also shown where there are concerns, real or perceived,
in the way the draft legislation has been constructed. The changes to the draft Bill
being announced today reflect the areas where we accept there has been reasoned and

robust argumentation in favour of amendment.

“We do not, however, accept all of the comments received in response to consultation,

nor all of the Select Committee’s recommendations and strongly reject the view that the
Bill aims to create more power in central goveminent, or creates new burdens for
councils. On the contrary we believe that the vast majority of local authorities will
share our opinion that the Bill offers new flexibility and extends freedom to local

government from central government regulations and restrictions.

“In addition, this Bill is part of the much wider reform agenda set out in the White
Paper Strong Local Leadership — Quality Public Services. We have already made
substantial progress in implementing proposals in the White Paper that do not require
primary legislation. For example, we have recently announced that we shall
deregulate 84 consent regimes to help free-up councils from unnecessary bureaucracy
and we have established principles to reduce the burden of producing plans placed

upon councils.

“The Local Government Bill will give effect to those measures which requiré new
primary legislation including borrowing freedoms and will provide a quicker and more
flexible means for granting other freedoms. The Bill will also give better performers
greater scope to trade in goods and services, and allow them to develop innovative

approaches.”

The proposals will be legislated on as soon as parliamentary time allows.



NOTES FOR EDITORS:

1.

The analysis of responses is accessible on the Office of the Deputy Prime Minister website
at: www.local-regions.odpm.gov.uk/consult/bill/responses/index.htm and the Response to
the Select Committee Report is at: www.local-
regions.odpm.gov.uk/consult/bill/responses/index.htm

The draft Local Government Bill consultation paper is accessible on the Office of the

Copies of the Local Government White Paper Strong Local Leadership - Quality Public
Services (ISBN no. 0 10 153272 5) are available from: The Stationery Office, PO Box 29,
Norwich, NR3 1GN. Tel: 0870 600 5522.
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