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18 September 2003

ROYAL ASSENT FOR LOCAL GOVERNMENT BILL

New devolved powers for local councils, new financial help for small businesses and
sports clubs, and new incentives for councils to work with business all became law

today when the Local Government Bill received Royal Assent.

The Local Government Act also repeals Section 28, which prohibited local authorities

from 'promoting' homosexuality.
The Local Government Act will:

e Allow councils to fund local improvements by borrowing money without
Government consent - provided they can afford to take on thé debt

e Give councils new powers to trade and charge for non-statutory services

e Give small businesses and community amateur sports clubs a reduction in
business rates

¢ Introduce Business Improvement Districts to enhance town centres and other
areas. ‘ ﬁ

e Reward councils which promote business development in their areas by allowing

them to keep a proportion of their local business rates
Local Government Minister Nick Raynsford said:

"This new Act gives local authorities more freedom to make their own

decisions, based on what is best for their area.

"We are determined to cut red tape and let councils get on with their main job

- delivering good services to their communities.









The Government are committed to keeping all ring-fencing under review, with
the aim of removing it when possible.

OTHER GRANTS ETC (CHAPTER 2)

SECTIONS 34, 35, 36 & 37 - BEST VALUE GRANT, GRANTS IN
CONNECTION WITH DESIGNATION FOR SERVICE EXCELLENCE &
EMERGENCY FINANCIAL ASSISTANCE TO COMBINED FIRE
AUTHORITIES

Allows new grants to be made to: English parish and town councils and Welsh
community councils that are subject to best value duties; best value

authorities in relation to applications_for Beacon status.and as.a reward for .. .. ..

achieving that status; Combined Fire Authorities in their own right, by
including CFAs in the list of local authorities in section 155 of the Local
Government Housing Act 1989.

SECTION 38 & 39 - LOANS TO PUBLIC WORKS LOAN COMMISSIONERS
PAYMENTS TOWARDS LOCAL AUTHORITY INDEBTEDNESS

Will allow the Secretary of State and the National Assembly for Wales to
repay (in whole or part) local authorities' debts owed to the Public Works Loan
Commissioners. Also allows the Secretary of State and the National Assembiy
for Wales to make payments to local authorities so they can repay the whole
or part of debts they owe other than to the Public Works Loan
Commissioners.

SECTION 40 (& SCHEDULE 2) - LOCAL GOVERNMENT FINANCE
REPORTS: WALES

Enables the local authority revenue settlement to be made for unitary

authorities, specified bodies in Wales in early-December and a separate
settlement for police authorities in Wales at the end of January.

PART 4 - BUSINESS IMPROVEMENT DISTRICTS — SECTIONS 41-59

BID schemes will allow local authorities and local businesses to work together
to put in place local projects to improve their area. Projects could cover a wide
variety of issues including improvements to the quality of the local
environment, street cleanliness and safety or, improvements to parks and
open spaces. BIDs will involve a partnership between local authorities and
local business for additional services or improvements, funded by a levy
raised through an addition to the business rate. For a BID to be established
there must be a vote in favour by those liable to pay the levy. There are a
number of pilot projects established which are building on the excellent
examples of partnership working that exist in many localities.






strategy/plan which is ‘fit for purpose’) they will not be required to submit
these documents.

PART 8 — MISCELLANEOUS & GENERAL

CHARGING & TRADING
SECTIONS 93 & 94 — CHARGING

Provides all Best Value Authorities in England and Wales with a general
power to charge for discretionary services. It will encourage authorities to
enhance their existing services and to develop new ones, in particular in
relation to their well being, that will help to improve the overall service they
provide to their community.

SECTIONS 95-96 - TRADING

Gives wider powers to enable local authorities to trade with private bodies and
persons in a commercial manner. It will be introduced as part of a new
package of freedoms and flexibilities following Comprehensive Performance
Assessment i.e. the power will be available to councils judged 'excellent,
"good' and 'fair'. Powers will only be exercisable through a company
structure, which will help to ensure a level playing field with the private sector.

PERFORMANCE CATEGORIES

SECTION 99 & 100 - CATEGORISATION OF ENGLISH LOCAL
AUTHORITIES BY REFERENCE TO PERFORMANCE & EXERCISE OF
POWERS BY REFERENCE TO AUTHORITIES’ PERFORMANCE
CATEGORIES

Will help Government to provide of freedoms to all local authorities, with
additional flexibilities for high performers. Together, they enable Government
to provide statutory freedoms to local authorities on the basis of their
performance as determined by Comprehensive Performance Assessment.
These provisions enable Government to apply freedoms to individual
authorities, different categories of authority or to all authorities; and allow for
these freedoms to be quickly provided to authorities following CPA re-
categorisation.

CONTRACTING-OUT

SECTIONS 101& 102 — STAFF TRANSFER MATTERS: GENERAL &
STAFF TRANSFER MATTERS: PENSIONS

Provides for Ministers powers to ensure that contracting exercises by best
value authorities in England and Wales, and relevant authorities in Scotland,
are conducted on the basis that the staff will transfer and that their terms and
conditions will be preserved unless there are exceptional circumstances. It



also ensures that local authority transferees will be offered either retention of
the Local Government Pension Scheme (LGPS) or a broadly comparable -
scheme.

2004 LOCAL GOVERNMENT ELECTIONS

SECTIONS 103 & 104 - POWER TO CHANGE DATE OF ELECTIONS IN
ENGLAND & POWER TO CHANGE DATE OF ELECTIONS IN WALES

Allows the date of local government and Greater London Authority elections in
2004 to be moved so that they can be held on the same day as the European
Parliamentary election, making voting more convenient for voters. Builds on
steps Government has already taken towards modern elections by moving to-
a rolling system of registration, extending the rights of electors to a postat-
vote, and running a programme of pilots of innovative methods of voting in
local elections. Gives a similar power for the National Assembly for Wales, in
relation to their local government elections.

VALUATION TRIBUNAL SERVICE

SECTIONS 105 & 106 - THE VALUATION TRIBUNAL SERVICE &
TRANSFER TO SERVICE OF PROPERTY, RiGHTS AND LIABILITIES

Enables the establishment of the Valuation Tribunal Service, a new Non
Departmental Public Body, to provide administrative services and general
advice to Valuation Tribunals in England. Aim to establish on 1 April 2004.
AUDIT COMMISSION

SECTIONS 107111

Reduces from 4 months to 1 month the time limit for local authorities to

consider the contents of public interest reports. Provides that auditors may ... ... —

take responsibility for publishing non-immediate public interest reports.
Empowers the Audit Commission to carry out inspections of the services
provided by registered social landlords (housing associations). Amends the
Audit Commission's financial year, so that it will run from 1 April to 31 March
each year. Provides that the Audit Commission may delegate any of its
functions to a committee, sub-committee, or to an individual officer of the
Commission.









intention of doing so; and from promoting the teaching in any maintained
school of the acceptability of homosexuality as a ‘pretend family relationship’.

SCHEDULE 7- GLA MEETINGS

Provisions in Schedule 7 will mak
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timetable the 10 “Mayoral Question Time” meetings which it has to hold each— -

year.
SCHEDULE 7 - EDUCATION FUNDING

Bringing forward the Schools Budget deadline will give schools in England
greater certainty about their funding earlier in the year, so that they can plan
more effectively for the following financial year. Also ensures a common
timetable for consideration of all local education authorities’ proposed Schools

Budgets.



