Briefing for Early Day Motion 1513 = 3 July 2003

T Business Questions Brieting |

Cloarosdd By WMinlatarss Mo

Are there any soncerns over e take-over of Chelsag Foolbalf Glub? have
there bean ahy suggestions that the new cwmoer wilk apply for & Deltdsh
passhort? s it true that the Financin! Services may ook into the take-over
hecalse of contems an insider dealing?

inesde Tak A % e
Fhe proposed acquisition of Chelsea Fostbal ub by Roman Abrarmnovich wik
be subjact to raguiatory sorutlny under the marger provigisos of the Entesprise
Aot 2002 ¥ it reaches the guatifying thresholds for irvestigation. 1Eval b for

| the independent competiiion athorities. to desihe whvather 1he merger raisss
compealition CongeIne.

i PolitieTrottets R

Y inistare Seaxded that the congideration of mergens should be earmied out by
indeperdant competition authoribes usbng an expliclt competition test. Fhs
wias introducad by the Enterprise Acl, the merger provislons of which came
Into foroe on 20 June, The exceptions dra fightly defined “public nisrest
cansideralions” — ourrenlly Hatlonal sesurily, though the Commaumnications Hi
- wlll Intreduee considerations relevant fo pewspapers and pluraliiy of the
media.,

“Easteand Bankaitulacicre. . o :

The Enterpelse Act tses 2 conpetilion 1est 10 consider whethir gorgers
§ zhould be sliowesd to procesd. This has replaced the "public interest” fost In
the Fair Trading Aol hoveewer, Tor mamy years Whnistars Tocugsed on
competition concems whan using the Falr Trading Act merger proviskons,

ks

1 Maw "public imerzst consideratinons” can Le ad i
would ailave hiinisters to stap it and consider whathot ths merge? ol be
against the public inlerest o the basis of the specilind considerstion, fFal

pUbTTe Thierest consrderation to cover (his mergar is sugpested Minmsters have |
a duty to consiler the propasat Fairly and veith an cpan rrlnel. Winisters shoulg
engoutage any suoh praposal to ba pul in writing and copled 1o the Office of i
Fair Trading.




Background:
Roman Abramovich (not Norman as suggested hy harry Barnes} has agreed to buy Chelsea from Ken
Bates. There has been significant news coverage of the announcement.

The case will have to meet qualifying thresholds before it can be considered under the Enterprise
Act. The key threshold would appear to be whether Chelsea has a UK turnover in excess of £70m.
The OFi do not yet know whether or not it meets the qualifying thresholds.
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Lines to take:

The Enterprise Act has introduced a clear, consistent and predictable merger contrel system with
independent competition authorities using a focussed competition test. Competition is at the heart
of the assessment unless there are exceptional public interests at stake such as national security. Mr
Abramovich’ s agreement with Chelsea is in the first instance a matter for the shareholders and will
then be considered by the Office of Fair Trading to see if it qualifies for investigation.

Handling position: Oppose



